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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  TT  IS  FILED  IN  THE  PUBLIC  RECORDS'  YOUR  SOCIAL 
SECURfTY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17«7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _I0^  day  of  JMay_,  2008,  between  Regina  Alexander,  a  single  woman.  Lessor  {whether  one  or  more)  whose 

SSSS^h^    ' Watau9a' Texas  76148'  ^d  m  Ener9y  ,nc  ■ whose  address  is:  810  Hou^n  «^^T?25!£ 

thSe merSoned?  tthW  hHhT      1^„3E^S? for'  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (wnetfierc?  not  sSr  to 

^ST^S^^i^i^iSS:  c^T  ?0, 1020'»»d  being  Lot  17,  Block  18,  Browning  Heights  North  Addition,  Section 
Jtmmt  tZSSl  t^v«  „jS  Wortb*  Tar™nt  County,  Texas,  according  to  the  Plat  recorded  In  Volnme  388-89,  Page  9,  Plat  Records, 
from iLntu 9*  M^'jiffi8  i°£  ¥1™^  ^"P^^ulariy  described  in  a  Warranty  Deed  with  Vendor's  Lien,  datedWruary  14, 2006, 
nJHh  t!«,  , -U  ?™J  d  Si2b**/^,fe  t0  ReBfnfl  Alexander  recorded  thereof  in  Document  No.  D206054740,  Deed  Records,  Tarrant 
County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights?  '  amn" 

herril^^  .nAJTST.1!!? f '       u*S  and  M.ineril  whe':ebX  lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 

land  f« d„J PThU  m«.  L  !K!iit£linten*T  0f  Lessor  t0  all?w  Ussee  *°  e;P|ore  for  °"  and/or  witho'lt  U8infi 1,16  s«rface  of  Lessor's 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 

H^^S^'^S^^J^SJ^fS  ^SJ?22Lh5^ki51S?^itiPn  feJ?^31  above  described,  all  land,  rf  any.  oonit»uous  or  acUaoent  to  or  acfjointng  the  Jan<J  atx^ve 
2S2S*??J2^^  prescnption,  possession,  reversion,  after-acquired  title  or  unreccVdedTnstrument  or  (b) 

™r£K  ^^^^r^^foi^M  ^^J-JP^i3rees  $  &^Ae  any  supplemental  instrument  requested  by  Lessee  for  a  more 
h^H^iT^Si^^SS"  "  Fof  516  purpose  of  determining  the  amount  of any  bonus  or  other  payment  hereunder,  said  land  shall 

^^j?r°^£  Jffi2  acres-  ^^er  actually  containing  more  orless.  and  the  above  recital  of  acreage  in  any  tract  shal  be  deemed  to 
be  the  true  acreage  thereot.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder 

fr^f^H^JSS^h^'l^lSJ }Sft&  to** in  Hw  "J**       provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    3  years 


connect  its  wells,  the 
pay  Lessor  the  average 
Lessor's  interest,  in  either 


3d£i ImJS&hli  &i2?^^J£'^Jf  line  oH:  <bll?  Raf L^r  on  gas  aand  casir^^isprod^^ 

sad  and  (1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  wel,  or  <2fwhen  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinqhead  oas 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  weffor  mineat 
Lessees  election^  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  .capable  of  producing  al  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  bang  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
0C9Ired-  Le^eecovenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said^ls,  rxrtinthe  exercise  of  such  diligence,  Lessee  shall  notbe  obligated  to  instal  or  furnish  facilities  other  than  well  facilities  ancfordinwy  lease 
facilities  of  flow  fines,  separator,  and  lease  tank  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender  by 
check  or  draft  of  Lessee,  as  royalty  a  sum  equal  to  one  dolar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  mate  like  payments 
or  tenders  at  or  before  tine  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 


parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pod  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  unite  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  honaons.so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement  are  permitted  or  required  under  any  governmental  rule  or  order,  tor  the  drillng  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  atowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  fling  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  the  production  so  allocated  shall  be 
considered  for  allpurposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  wel  on  the  unit  shad  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
partes  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  wfthin  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aHpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  tins  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force,  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  trie 


^7SSS»!%SS  ^  ***  "*        °Wne,Ship  d""*»  now  or  herea*"* either  -  •<>  Part^  or  amounts,  ton  that  as  to  any  other 

for  or  in  an  endeavor  to  obSin  production  of  oil,  {eb/suUkt  oroSS^Siak^&^f^9i&^S.^i0' repal?'?  0,9  ^ in  s^"* 
whether  or  not  in  paying  quantises.  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

"PJ-iSS"^  in  ali 

«r^S8^W«SlS3B^^  S^neral  -  ■*■»».  All  of  the 

■Hon 

IS 

!S?JHSES33&2?        lf     ^S?*^  a  ,ess interest  in     oil,  9as,  sulfur,  oroftir  mineralsin^ 
™,^dJ^dfdJP  simplS  est!!!e  ^th®r  Lessors  interest  is  herein  speafiedor  not),  or  no  interest tr^inTenthe  S 

well  i^5Si£^JiSlSS&  SfiSftS      ^.^Piration  of  me  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
^  JSy^lf"  P^rapp  3  hereof,  and  Lessee  is  not  conducting  operations  on  saki  land  by  reason  of  (11  anv  law  order  mte  or  mSSSi 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similaTor  di^ 
SSSSSiSSi^^'ff  ^Sft03*  term  hereof'shalf  be  extended  until  the  tot  a%^^^ 

days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  ifsutf .delay hacl  SocS 

larvH  JiLH^iSE?8  ^  ^  tease  covers  and  indudes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weU(s)  and/or  wellbore(s)  on  said 
S^^XSZ^ng^  a  pUrpOSeS  <* Ms  lease  "8  use  by  Lessee  of  any  S^iSlSSSS^^^^ 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  mav  be  exercised  bv  Lessee 

SS3SSS^J£^  a  V  yf?1  taf  **V  d,nJed 2nd  kessee  intends'to  frac  shall  be  deemid  a  well  capabll  of  p r^ru  in^g 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  ^f*ui«    pmuuung  in  paying 

,»*t  J*n£s«  mtVi i!5lte^Em?nt  in  theJfidn!fif  of.said  landvgovernmental  rules  or  ordinances  regarding  well  sites",  and/or  surface 
™rt^^amm«  l?***tn^?rS™er}eas£s  n,tfie  vicinity,  surface  locations  for  wellshes  in  the  vicinity  may  limrted 


except  as  expressly  stated. 

)ft  * vtariwThf  ESSli  »E!!<&paid  for  •this  lefse  s*ha"  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
I?rim^nd2^rfhn,tial.-hree  (?}  ****  V?™?**  teT}Jor  a,fecond      2  year  term.  This  option  may  be  exercised  anytime  during  the  Sal 
ESEl^E  by  d?l,very  of  Paw?611*  ^ an  additional  bonus  of  S10.cfoo.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
2^«iWL<2£,Si!P  SI the  °iPh.?n-  ln  the  event  Lessee  elects  to  exercise  this  option  and  makes  mSSSSXStitp^Mfor 
above,  then  all  terms  of  this  tease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Regbia  Alexander  f  ^  WflVr 

BY:4?fl^ufl  $$Su(nnrbo\  BY;  

Regina  Alexander 

STATE  OF  \&#kS  ) 

™        «    T*        >        > ss'  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   \Crta.nf  } 

This  instrument  was  acknowledged  before  me  on  the  IC)     day  of      /^ffcV  2Q>$  by  Regina  Alexander.     S  'K>V  \j*OrrW\ 

Signature 


Seal: 


8RUCE  AASON  SNVDER       '*  P"nted 

>Jotarv  Public.  State  of  Texas 


^•■fx^       My  Commission  Expires 
April  06,2012 


